
Editorial
 Domestic
The Industrial Production during major part of 2006-07 has remained strong, and the
latest available data for the first eleven months (April-February) of 2006-07, indicate that
overall growth 11.1% as compared to 8.1% in the corresponding period of 2005-06.
Exports during the first eleven months (April-February) of 2006-07 recorded US$ 109.13 billion
which represented a growth of 19.3% over the exports in preceding year.  Similarly imports
during the first eleven months (April-February) of 2006-07, amounted to US$ 164.99
billion which recorded a growth of 27.8% over the corresponding period of 2005-06.

Capital Market Review
During the month of April 2007, the market remained range bound. The Sensex (30-share
index) of BSE which closed at 13072.10 on March 30, 2007 rose to 13872.37 on April
30, 2007, the last trading days of the month, registering a growth of 800.27 or 6.12%.
The major policy changes announced both by the Reserve Bank and the market regulator,
the Securities and Exchange Board of India (SEBI.
India will have a GDP of $ 1 trillion with saving and investment rates in excess of 30 per cent during 
2007-08.

• The Securities and Exchange Board of India (SEBI) has turned to its US counterpart -
the Securities and Exchange Commission (SEC) for some advice to regulate the intermediaries called 
investment advisors who tender investment advice to clients.

• The SEBI strongly feels that investment advisors need to be regulated in the overall
interests of the investors and markets.



• The National Stock Exchange (NSE) is chalking out a strategy to launch a separate
trading platform for small and medium companies (SMEs). The move is expected to
cut into the business of rival Bombay Stock Exchange (BSE). 
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Foreign Exchange Market
The exchange rate (RBI reference rate) on April 20, 2007 was Rs.41.99 per US dollar as
compared to Rs.42.30 per US dollar on April 16, 2007, that is, a week ago; this reflected
appreciation of the rupee vis-a-vis US dollar. Further, the six month forward premia was
6.43% on April 20, 2007 as compared to a premium of 6.45% on April 16, 2007 (a week
ago), and this reflects that supply of dollars is likely to become relatively tight in the
forthcoming weeks. The foreign currency asset were US $ 196.63 billion on April 20,
2007, and inclusive of gold and SDRs and the reserve position in the Fund, the foreign
exchange reserves aggregated to US$ 203.88 billion. From end-March 2006, the foreign
exchange reserves registered a rise of US$ 4.70 billion. The market rate (buying) was
Rs.41.29 per US dollar on April 30, 2007. 

Important Policy Pronouncements
The Annual Foreign Trade Policy for 2007-08 announced on April 20, 2007 by Mr.Kamal Nath 
Minister for Trade & Commerce set the ambitious export target of US$ 160 billion for the next year 
that is 2007-08 which is higher than export target of US$125 billion fixed for 2006-07. This is a jump 
of 28% over the exports target of US$ 125 billion in 2006-07, and is based on the assumption that the 
Special Economic Zones (SEZs) being set up in the country would help to reach the target. To 
encourage exports, the Government has also removed service tax on exports in view of the continued 
rupee appreciation which will impact on the Indian exporters and as a part of the mitigation exporters 
are exempted from payment of 12% service tax. 
The main focus of the Annual Monetary Policy, is to reign in price inflation.Governor symbolically 
reduced the inflation target for 2007-08 to 5%, and indicated that the medium term tolerance zone for 
inflation is now lower at 4-4.5%. It may be mentioned that in the preceding year target for inflation 
fixed by RBI was 5-5.5% which was breached consistently after November 2006. 


