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Car servicing while you shop @ Reliance Sundayr&aruary , 2007, 11:45

New Delhi: Italian automotive firm Corghi SpA is understoadde in talks with Reliance Retail, which plans to
offer vehicle servicing of customers while they gl its hypermarkets and supermarkets.

"Corghi is in advanced stage of talks with Reliahtustries for supply of garage equipment and rodliéomotive
technology,” said, Carlo Paris, founder and CE®@aris & Partners, an international business arahfiial
advisory company.

The main contractor Corghi in association with dbi@er Italian companies has evinced interest tgef@n alliance
with Reliance, said Paris, whose company is adyitie Italian firm.

A Reliance spokesperson declined to comment opltre

» Tax relief for salaried class! View Special

Corghi is a leading manufacturer of tyre changetsel balancers, wheel aligners, lifting and tesgquipment.

Although the deal is yet to be finalised, Parisgisal'he only issue we face is Chinese competit®thay supply
cheaply priced equipments.” But he added thatehimg point of Euporean firms was quality and aeiiity.

Reliance is mulling a foray into the automotivevigng sector by setting up multi-brand car semicstations at
their retail outlets, especially the hypermarketrfat stores that are due for launch.

The group's retail plan aims to cover 1,500 ciied towns, with over 1,500 supermarkets and 1,@pernmarkets.

In developed markets, malls equiped with car washservicing sections is a common concept andaaiptig the
idea in India would enable Reliance to diversifyritvenue stream. Presently, car servicing is deaveither by
company authorised service stations or by localhaeics.

Reliance, which last year announced Rs 25,000 éneesstment in its retail business, would be th&t fbrganised
retailer to enter this category.

The company is understood to have already hiresbpeiel to head the operations of the service sttiwhich are
likely to come up once Reliance Retail establigivesence in big metros.

India has the world's second fastest growing adustry, with a growth of over 10 per cent. The spand
accessories market in India is estimated to berak®s 7,000 crore.
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